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Main EMIR obligations

Risk
mitigation

Reporting of
all
derivatives

CIEEE techniques

obligation

v
Regulatory *Operational v

requirements for mitigation techniques

CCP *Exchange of collateral Requirements for

Trade Repositories
“Registration regime”
Requirements for counterparties




Reporting obligation

Art. 9 para 1 EMIR Regulation

e Counterparties and CCP shall ensure that the
details of any derivative contract (OTC or
exchange traded) they have concluded and of
any modification or termination of the
contract are reported to a recognized trade
repository (TR) under the European Markets
Infrastructure Regulation (EMIR) reporting
requirements.



Reporting obligation — Main questions

Which parties are required to report to TRs?
Which derivatives need to be reported?
What is the timetable for reporting to TRs?
How to fulfil the reporting obligation?
Choosing a trade repository

What are the details to be reported?

Legal Entity Identifiers



Which parties are required to report?

EU derivatives market counterparties (FCs, NFC+s and NFC-s) are subject to reporting
obligation. In their report they have to identify themselves and their counterparties.

Non EU counterparties are not subject to reporting obligation under EMIR but they
have to be identified by the EU counterparties.

No minimum threshold for reporting. FC and NFC+ report MTM valuation.
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Which derivatives are subject to the reporting
obligation?

e Reporting obligation apply to all derivatives

(OTC an d ETD) finition © derivative
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;On ints ‘A\E
ne)( 1; se e l39lc
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e Reporting obligation apply to derivatives:

(i) entered into from the date of the reporting obligation
coming into effect (12 February 2014)

(ii) entered into on or after 16 august 2012

(iii) were entered into prior to 16 august 2012 and
outstanding on that day



What is the timetable for reporting to TRs ?

The requirement to report came into force on 12 February 2014

Derivatives contracts Status on Status on the 12 th of february To be reported by

16 th of August 2014
2012

Derivatives entered on
or after 12 february T+1
2014

outstanding outstanding 90 days

Derivatives entered
before 16 august

2012 outstanding Not outstanding 3years 5 years
Derivatives entered on outstanding 90 days?
or after 16 August 2012
Not outstanding 3years 5years




How to fulfil the reporting obligation?

* DUAL SIDE REPORTING

Both counterparties MUST report each trade unless, by prior arrangement, one
party can report on behalf of both counterparties. Where one report is made on
behalf of both counterparties, the report shall indicate this fact.

* DIRECT OR DELEGATED REPORTING

Either counterparty to the trade may delegate reporting to a third-party (such as a
central counterparty or trading platform)

Where one counterparty reports on behalf of another counterparty, or a third-
party reports a contract on behalf of one or both counterparties, the details
reported shall include the full set of details that would have been reported had the
contracts been reported by each counterparty separately.

* RESPONSIBILITY REMAINS ON THE REPORTING COUNTERPARTY



Page 10

1
1
1
|
|
|
1
1
1
|
(%] 1 |
Q 1 1
.V 1 1
] 1 1
S I I
g , S| P
> ! 1
$iE 25 ]
W“M“ c 9 [ 1
§ 1§t G E o
T 19 mm ..... : b
R~ Q I 1
@ | g © “ .
s = ! P
S “ L
= “ L
o | P
© 1
o |
S
© ow
—— Wadd
Q vS8 o«
O = EOBE®D
R )
(@) Tm.%mE
cm X o
| .
)
-
m'
m

Clearing
Member




Choosing a trade repository

EUROPEAN TRADE REPOSITORY

Bl orcc o REGIS-TR

DTCC Derivatives Repository Ltd. (DDRL), United Kingdom

REPOSITORY

UnaVista Ltd, United Kingdom

CME European Trade
Repository (CME ETR),
United Kingdom

Regis-TR S.A., Luxembourg

UNAVISTA TRADE

gl

Krajowy Depozyt Papieréw Wartosciowych S.A. (KDPW),
Poland

B G CME Group g (¥ ice

ICE Trade Vault Europe Ltd

All
Asset
class

are

cover
ed
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TRADE REPOSITORIES

 Under EMIR, ESMA has direct responsibilities regarding the
registration, supervision and recognition of Trade
Repositories.

 ESMA Supervision of Trade Repositories aims at ensuring
that they comply on an ongoing basis with all EMIR
requirements, enabling regulators to access data and
details of derivative contracts in order for them to fulfil
their respective mandates.

 ESMA has the right to require information, to conduct
general investigations and on-site inspections, and i
needed, to take enforcement measures.



TRADE REPOSITORIES REQ. (Art. 78-81 of EMIR)

robust governance arrangements, (adequate internal control mechanisms, sound
administrative and accounting procedures

organisational and administrative arrangements (to identify and manage any
potential conflicts of interest and to ensure continuity)

adequate policies and procedures sufficient to ensure compliance with the regulation
any ancillary services provided is operationally separated from the trade reporting
management and board members shall be of sufficiently good repute and experience
non-discriminatory and publicly disclosed requirements for access by counterparties
public disclosure of the prices and fees associated with services provided

prices and fees charged by a trade repository shall be cost-related



TRADE REPOSITORIES REQ. (Art. 78-81 of EMIR)

Operation reliability (identify sources of operational risk and
minimize them)

Safeguarding (ensure confidentiality, integrity and protection of
the information received)

Recording ( maintain data for at least 10 years following the
termination of the relevant contract)

Calculate the position by class of derivatives and by reporting
entity

Publish aggregate positions by class of derivatives
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What are the details to be reported?

D.R. 148/2013 specifies the minimum details of the data to be reported

Counterparty data
*Reporting counterparty I.D.,
eother counterparty ID, l.R.

e Reporting entity ID, Focus on 1247/2012 - -
* beneficiary ID |dentification implementing
* Trading capacity technical

* Mark to market value of contract standards on

format and
frequency of

trade reports
to trade
repositories

e Collateralisation details

Common data
*Contract type

*Details on transaction
*Risk mitigation
*Clearing
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D.R. 148/2013 specifies the minimum details of the
data to be reported

Table 1

Counterparty Data

Fiskd Deail: to be rapored Fiakd Datailz to be reported
Parties to the contract 12 Trading capacity |dentifies wheeher the repordng counterpanty has concluded dhe
comract as principal on own acoount jon own behalf or behalf of 2
i Reponing timezamp Dies and dime of reponing 1o the rade reposicory cliene} or a5 agent for the account of and on behalf of 2 dienc
1 Counterpany 1D Unique code identifying the reponing counterpary. 13 Counrerpany sde Idenrifies whether the contrace was 2 buy or a sell In the case of an
' e ] incerast rate derivasive conerace, the buy side will reprezent che payer
In case of an individual. 2 clisne code shall be wed of leg 1 and the zell side will be the payer of kg 2.
3 ID of the other counterparey kﬁ?ﬁﬁé%‘"&ﬁ?ﬂ"ﬁ other CO!JFFEE&JJ'E\' of the conerace. This 14 Conwace with non-FEA councerparty Indicares wheecher the other counterparry &= domiciled outside che
L e permecrive of dhe repordn FEA
counterparey. In case of an individual, 2 cliene code shall be used
7 % - 13 Direcely finked vo commercial sodviey | Infonmation en whether the contmace & objectively measurzble as
4 Name of the counserparey Corporars name of the reporting counterpary. or wreasury fnancing direcdly linked ro the reporcing counterpanys commercial or
Thiz field can be left blank in case the coumtesrparey ID already EASUIY HNANCIng BCeviry, 23 t0 in Artice 10(3) of
contains this informason . Regulation (EU) Mo 648{201 2
Thiz fiebd hall be lefe blank in case the reporting counterparey = a
E] Damirile of the counterpary Information on the repisiered office. conzizang of full address, city financial counrerparty, as refesred w0 in point § of Armice 2
and counsry of the reporing counerpany. Regulation (EL) Mo 648/2012
Thiz feld can be left blank i caze the counterparey 1D already
B e : 18 Clearing chreshold Information on whether the reporting counterparcy iz above the
clearing threshold az referred w in Amicle 10(2) of Regularion (EU)
& Corparace seceor of the counsrparey Mamure of the reporsing counerparny's company acivides (bani, No u-lS.lD]_L_._ lh‘;.S ﬁE‘d Ishah be ‘Eﬁ' hl:uu: m kase ’J’E g
% insumnce company, et ? couneerparty i a financial counrerpanty, a3 referred o in poine £ of
i Amicle I Regularion (ELT} No 6-48/2012
This field can be left blank m case dhe counterpany 1D already
coneaing thiz mformason 17 Mark eo markes value of contract Mark to markee valuation of the comerace, or mark o model
valuarion where applicable under Ardcle 11{2} of Regubstion [FL7)
7 Financial or nonfinancial navure of the | Indicae i the reporting counterpany @ a financial or non-financial Mo 648{2012
COUTEEPaTLY coungerparsy m accordance with poines § and 9 of Ardcle 2 of
Regulasion (EU} No 645/2012 18 | Cumrency of mark vo marker valse of | The cwrrency used for the mark v marker valadon of the comrace,
the conract or mark vo model vahsarion where applicable wnder Aracle 11(2) of
| Broker ID In case a broker aces as inrermediary for the reporting counerparey Regulation (FU) Mo 648(2012,
withour becoming 2 7, the reposang counterparey __'haﬂ
‘dg:u?'—ﬁka m"mque code. In case of an indrvidual, 2 19 Valuation date Dase of dhe lz=e merk so markee or mark 0 modsl valuadon.
l code 2 2
) Tepardng entity 1D In case the reponing counterpany has delegared che submission of - Nt o o Lo el o m s e
the report to a third pary or w0 the other counterparty, this entiry R S x T . L = _
haz e be identified in this field by a unique code. Oeherwise this 1 Valuarion type l“d"“fé.dd“ heter valuzedon was performed mark so. marker or mark
Field shall be lef blank T mone:
In caze of an individual, a cliene code shall be wied, & asigned by T3 Call lim=ti Wiheet Hareralizzti s performmad
the legal entiry used by the individusl counrerparey ro exacurs |.J.1: “ . T 1 I e i
el 13 Collareral pardvalio Wheeher the collzreralisasion was performed on a pordolio basis.
g — P —— e o o e
cle.arl:}g member shall be idenfied in this field by 2 unigue code In B
ﬁ 2 widrihdnal, 2 chem e, 35 cesgnad by she OCF, hall be 4 Collareral pordolio code If collaceral iz reporeed oo a Emrrﬁoll.'o basis, the ponfolio chould be
icensified by 2 unigue code determined by the repording
11 Beneficiary 1D The pany subject w0 che righes and obligations arising from che .
contrace. Where che tranzaction i enecueed viz 3 rutrure, such as a s . ¥ i 7 .
izt oF Fursd, representing @ rumber of beneficiariss, che beneficiary 25 WValse of the collzperal \v'%uE of the collaweral possed by the Tepord CMlﬁ'pE.l‘ﬁ w0 the
should be idensfied 2z dhat strucrure 1§ the beneficiary of the L Ty - Where callaeral is posted on 2 porealio basis,
concracs is not 3 coungerpaTTy o dhis consracs, the re[:u:l this Er;'pd should include the value of all collareral posred for die
counterpany har co identify thic beneficiary by a2 unique m or. in pandolio.
case of indviduals, by a client code a5 aszigned by ehe lepal encey
ured by che individual l& | Currency of the collaera] value Specify the value of the collaerz| for field 25
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Tabir 2

Common Datz

D.R. 148/2013 specifies the minimum details
of the data to be reported

Fald Demils to ba rapomed Finid Datails to ba rapormad
Section 2a — Contract All contraces 15 Price mudriplisr The number of unitz of ehe financial inzerumen:
type which are contained in 2 trading ot for example, e
‘ number of derivacives represemted by one conerace.
1 TaxonoaTy used The conerzce shall be idenrified by using 2 produce
idensfier. l& Quzntity Mumber of comeraces imct Lned in ¢he repor:, where
mors than ons contract is repon
X Produce ID 1 The conerace shall be idemified by using 2 produce
idendfier. 17 Up-frone paymens Amoune of amy Lp-F'ort paymens the reporing
counserparty made or received.
3 Produce D 2 The conrrace shall be idenrified by using = produce ]
idensther. . 1B Dielivery type Indicares whedher the conerace &= seeded physically or
in cash.
4 Underlying The underiying shall be idendfied by usng a unique
idensifer for this uadgri\'mg In case of baskets or 19 Execution tmessamp As defined I Amiche 142).
mdices, an indicarion for thiz basker or index shall be
) P :
toet ek 2. o Reriiler does o pi, 20 Fffecrive dase Date when obligations under the conerace come inro
5 Mosional currency 1 The currency of the nocional amoune. In the case of
an inesrem race derivative conerace, chiz will be che
R P T T ’ 21 Marurity dars Original date of expiry of the reponed conwace. An
. il clrency ol:leg 1 early termination shall noc be reporeed in chis field.
& Motional currency 2 The currency of the notional amount. In the case of o - " el 3 £ the -
an ineres rase derivative conerace, ehis will be che &= Terminaeon e Fenmtigaiton Jae ok fue: xepprad comncacy M 10k
nal - oE leg2 differen: from maruricy dase, this field shall be ek
nocsonal currency of leg 2 blank
7 Deliverable currency The currency co be deliversd. 23 Date of Serdemant Dare of tessleman: of che underiying. If more than
one, furcher fields may be used (eg. 23A, 238, 13C
Section b — Derails on All contraces B
the transaction
24 Mazesr Apresmen: cype Reference ro the names of the relevane masear
8 Trade ID A Unique Trade D' apreed ar che Furopean level, apreemens, if wsed for che reponsd conmace fzg. DA
which & providsd by “the reporting councerpany. If Maseer Agreemens. Maser Power Purchaze and Sale
there &5 no unique trade D in place. 3 unique code Agrermmen el Frail: e ey,
should be genmn’:d ||“_“h the other Furopean Maseer Agresment or any local Masser
et AQresmens|
: 23 Mazeer Agreemmen: version Reference to the year of the mamer agresment version
9 Transacdion reference mumber | A uniges idendficarion number for he eamsaceion = c B ; o s b
provided by the re ru.ng entity or a third pany :aﬂeaﬂ"h;ucd:e reparted erade, o applicable jog. 1992,
reporeng on & behslf T
0 Venue of exscuton The venue of exscusion shall be idencified by 2 unique u-uug;lnz:{n:porrmg ALl cexr
code for thic veme In case of 2 congace concluded
OTC, & haz o be idencifisd whether the rempeciive
inserumen: is admireed to :!Tsd_l'g but mraded OTC ar 26 Confirmation drmesamp Date and time of the confirmacion, 2 defined under
noc admiered ro trading and waced OTC. Delegared Regularion (EU) No
) Jndjca.::mr time zone in which che
confirmation has eaken plare
11 Compression Igemify whether the consrzcr resules from a
COMpPrEsSion EXercise.
r Confirmarion mean: ‘Whether the coneract was eeceronically confirmed.
- 3 g e i . i non-eleceronically confirmed or remains unconfirmed.
12 Pricefres The price per derivadve excluding, where applicable,
comumission and accrued inreresr.
Section 2d — Clearing All contracts
13 Price notation The manner in which the price iz sxpreszed.
28 Clearing obligarion Indicares, whether the reporeed conerace iz zubjece o

Morional amoune

Original value of the contrace

the clearing obligation under Regulztdion
No 648/2012.
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Fald

Daasic o be mponied

Apolicabla mvpes of

D.R. 148/2013 specifies the minimum

details of the data to be reported

29 Clearsd Indicaees, wiecher clearing has waken place.
Fiaid Datailz zo ba reporcad "'P?__Iabh iypa af
a desivacive consTact
30 Clearing eimestamp Time znd dare when dearing rook place,
Section 2g — Commodities | 1f a UPI is reported and contains afl the Commodity
31 ccp In caze of a comerace thas hae been cleared, the unique mrﬂm:;"::ﬂbdw'l:s"s = m'ﬂr‘ﬂiﬂ = be b
code for the CCP thar has dleared the conwace Eeprh st = . et
. = . i ion (EU) Mo 1227/2011 of the European
and of the Counil {7 }
32 Ineragroup Indicares whether the commact was encered inwo 2z an
mtragroup rantacdon, defined in Ardcke 3 of : i
Reguiation L) No 648/2012.
Section e Interest Rafes If a UPI is reported and contains all the Interest rate 13 Coemodivy. bese I;';dr‘:"_::' thie-type;of commndiry: undedytay ihe
information below, this iz not required to be darivatives T
reported.
16 Commodity detzits Decails of the panicular commodiey beyond field 45
33 Fixed rase of log 1 An indicasion of the fived rare leg 1 vmed, i
applicatile Energy Informasion o be repored according 0 Regulation
{ELy Mo 1227/2011, if applicable.
34 Fixed rare of leg 2 An indicarion of the fived rare leg 2 umed,
applicable. o - . : . ’
k] 4 Delivery point or zons Delivary poinsis) of marker areals).
35 Fixed raze dzy count The acwal number of dayz i the relevan: fixed mes - : 4
payer calcularion period i applicable 1& Insesconnection Poine Idensdification of the bordenis) or border poineis) of a
LAz % ‘th.I'ISpDILZIjDI'I concrace.
k] Fimed | ayment frequency | Frequency of paymens for the fixed raee leg, o
2 P} " f"a:lu ! a.".::lq.ll:.lb.e Py bl 49 Load type Repeatable zecrion of fields 50-34 o idenfy the
produce defivery profile which comespond o the
delivery periods of 2 day
37 Floating rate payment Frequency of paymenss for de floasing rare leg, if
i =4 sppicetle S0 Drelivery mare dase and time | Seare daee and dme of delivery
38 Floating rare rezes frequency Frequency of floacing race leg resecs. if applicable. . .
- ’ . 5 B i1 Dielivery end daw and time End dare and time of delivery.
i) Hoating rare of leg 1 An indicasion of che inrerese rates used which are reser
ar predecermined incervals by reference to @ markes 51 Comumace capacicy Quancity per delivery dme ineerval
n rare, if applicable
51 Ouniiry Unie Daily or hourly quandey in MWh ar EWh/d which
40 Hloating rare of leg 2 An indicasion of che inrerese rates usad which are reser comrespands o the underfying commadicy.
a ecermined imenvalz by reference to 2 markes
rence rate, if applicable
54 Price/time mrerval quanriries | If applicable. price per ome imverval quancises.
Section M — Foreign if a UPI is reported and contains all the Currency
Exchange information below, this iz not required to be derivatives Section 2h — Options If a UPI iz reported and contains all the Contracts that
information below, this is not required to be confzin an option
reported.
41 Currency 2 The cross carrency, if different from the currency of ) _
dalivery. 35 Option type Indicates whether the conerace i 2 call or 2 puz
42 Exchange rare 1 The coneracrnal rare of enchange of the owrmencies. 56 Opeon seyle jexercize) Indicates whether the opdon may be Ew:med ch\
a fixed éaee (European. and As
pre-specified dares (Bermudan) or ax any dme du.-:lng
43 Farward exchangs rae Forward exchange rare on value dare the life of the conerace (American srylej.
44 Exchange rare baziz Quioee bass for exchange rae. 57 Serike price: {cap/floor r=es) The =rike price: of the oprion




D.R. 148/2013 specifies the minimum details of
the data to be reported

Fald Dataids to be maported ""lei:‘.h"' TFE i
Sanivasive comima:
Section 2i — Modifications All contracts
to the report
38 | Acton ype Wheeher the repon consin:

— 2 derivarive comeract of pomerade evenr for the
fire time, in which case & will be idenrifisd az

‘new’

— 2 modificarion of detail of 3 previowsly repored
derivadve coneract, in which case & will be
idensified 2z ‘modify’;

— 2 cancefladion of 2 wronply submiresd repor, in
which caze, it will be idencfed a5 emror:

I.R. n. 1247/2012 specify\
the format and frequency
of trade reports

— 2 temunadon of an exising comerace, in which
caze ir will be idensfied as ‘Camcel’

— 2 compremion of the reporeed conerace, in which
caze it will be identfied as ‘comprezsion”

—anu of a coneracy valuarion, in which case it
will be ideneified ar ‘valuarion updare’

— any ocher amendment to the repory, in which cae
it will be idencified 3z ‘other’

39 Dietailz of acdon wpe Where fizld 38 is reporeed az ‘oeher’ the desilz of
such amendment should be specified hese.
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LEI
a global Legal Entity Identifier

e A strong political ownership: a mission given
by the G20 head of States. A unique
identification of parties is a key component of
improvement in financial markets functioning
and monitoring.

* A public private initiative: not just an
additional layer of regulation

e High quality standard/local validation and
central data quality management



Issuance of Legal Entity Identifiers

Structure of the LEJE:I:IE

{1]2]afagsisia]s

L) ferd o

® The LEl is a code to uniquely

identify a Legal Entity on a
worldwide basis

e Uniqueness and exclusivity
 Self registration and portability

e As of May 22, more than
510.000 LEIs have been issued by
30 Local Operating Units

LEI Reference Data:

* Legal name

 Legal address

e Business register ID

* Headquarter address

 Date of first LElI assignment
 Date of last update of the LEI

e Date of expiry

Page 21




Governance

Represents public financial market authorties

/‘ LEI Requlatory Oversight Committes (LEI ROC):
g [Tomaround the warld

Global Legal Entity Identifier Foundation (GLEIF):
Ensires the operational Integrity of the
o GlobalLE System

|ssue LEIs to legal entities

3 Local Operating Units (LOUs}:
]

The Financial Stability Board (FSB) and the Group of Twenty (G20
have endorsed the LE, Global LEI System and GLEIF.
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Self registration and Validation

g rovdessccunte
logalontlty g LEIIsauer
roforanco dats B

applcant

Vtlfos via

Logal Ueing
Selfseqlstration authoritative  ERCLEUNSET DY
solrta standards
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Glabal LEI

System

LEland LE-RD

s o

LE-FHLyand Lc

Legal antity LEl issuar GLEIF
= Responsible for LE-RD = Rasponsible for valldating = FResponsible for
flaga lantiny referanca cana and wanfying LE-RD monibonng. assessing and
apdirmizng data gualily

24



LEls in the world

8
47 3404
’..‘ 22251 9 1934 950
) 6
- 32 24
32748 ) 4
L
P T 1 674 5573
8 1
S 179 407
o I T8y 14 @
i SoieB ES: 6 232
. 253 9
3 5 27 45 158
PraL 10 My
12
5 > 2 342 102
5838
274 229
385
321

Total LEIs Issued as of 23/5/2017: 511.065
Page 25



Unique Trade Identifier

 Areport shall be identified through either a global unique trade identifier
endorsed by ESMA or, in the absence thereof, a unique trade identifier
agreed by the counterparties.

* Should counterparties fail to agree on the responsibility to generate a UTI,
the UTI generation should follow ESMA Q&A TR Q&A 19 which establishes
a hierarchy in the UTI generation

(Esma hierarchy is included in the revised ITS on reporting)

 The counterparty generating the UTI shall communicate that UTI to the
other counterparty in a timely manner so that the latter is able to meet its
reporting obligation.



Hierarchy for the generation of UTI

For centrally executed and cleared trades the code should be generated
either:
— by execution venue for its member or

— at the point of clearing by the CCP for the clearing member. Subsequently, the
UTI should be generated by the clearing member for its counterparty (e.g.
MiFID investment firm).

For centrally confirmed and cleared trades - at the point of clearing by the
CCP for the clearing member.

For centrally confirmed but not cleared trades — at the point of
confirmation (by the confirmation platform).
For other trades, the following hierarchy should be followed:

— Financial counterparty generating the UTI for their non-financial counterparty;

— Non-financial counterparty above the clearing threshold generating the UTI
for their non-financial counterparty below the clearing threshold;

— Within the same group of entities in case of disagreement the seller generates
the UTI.



Barriers to full reporting

FSB published a thematic peer review of OTC derivative trade reporting in
November 2015, which identified a number of remaining legal barriers in
FSB member jurisdictions to reporting complete transaction information
to trade repositories and impediments to authorities’s access to TR-held
data

FSB members agreed as a follow iup that, by June 2018 at the latest, all
jurisdictions should remove barriers to full reporting of trade information

and all jurisdiction should have a legal framework in place to permit
authorities’s access to data in accordance to their mandates.

Potential barriers reported by some countries relate to data protection
and client confidentiality requirements which do not permit to report
counterparty information to any third entity included TR.



Reporting obligation

e The main objective of the reporting obligation is
to provide the competent authorities with
information regarding the derivatives traded.

g
 The data quality is a priority for NCAs and ESMA

=

e Data Quality Action Plan

29



Issues of data quality

Problems with identifier :
entity identifiers «LEI»
trade identifier «UTI»
product identifier «UPI»

Use of free text

Missing fields

Lack of population of Action Type

Submission of extremely high values (billions for quantity of
contract)

Multiple reports for the same trade
Reporting of complex products

Incorrect population of Timestamps

Lack of verification with the counterparty



Data Quality Action Plan

Joint Project between NCAs and ESMA (launched
in 2014) aimed at improving the quality and
usability of data reported to and by TRs

1) Measures to be implemented by TRs

2) Measures to be implemented by the
reporting counterparties

3) Regulatory actions (revision of the standards
and new Q&As)



Measures to be implemented by TRs

e Harmonised Data validation
> Format validation
» Content validation TR rejection

 Improvement of Inter TR reconciliation process
» Validation and authentication of LEI
» Validation of format, length and uniqueness of UTI
» Disclosure of conflicting values to both counterparties
» Harmonization of public data by the TRs



VALIDATION

 VALIDATION is a process that implements rules in
order to limit the choice of value that can be
reported in each of the EMIR fields to ensure
reporting quality.

e Level 1 validation (December 2014): verification

on whether relevant fields are being populated

(validation rules specifies which fields must be populated and
which fields can be left blank and under what conditions)

e Level 2 validations (November 2015) refers to
content related validation (conditional population
and logical population of the fields).



Data validation flow

Reporting

Counterparties —

/

TR Rejections

Trade

Repositories

TRs reject the trades that are not compliant with the validation rules
Rejection statistics are monitored by ESMA (re-validation) and by NCAs

The level of rejections across countries ranges from 0% to 8%

34



TR reconciliation

To avoid inconsistencies in the Common Data tables, each counterparty to a
derivative contract should ensure that the Common Data reported is agreed
between both parties to the trade. A unique trade identifier will help with the
reconciliation of the two reports related to the same trade.

Reconciliation is a process of pairing and matching two sides of reports submitted to
TRs.

Pairing is the first stage of the reconciliation process and involves LEI of counterparties
and UTls

Matching is the second stage of the reconciliation process and involves other fields of
the report.
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Measures to be implemented by the reporting
counterparties

» Use of the LEI codes
» Compliance with the UTI logic
» Compliance with the Q&As on reporting to TRs

» Reduce the number of rejected reports and keep
It at zero

» Reduce the number of unpaired reports and keep
It at zero

» Reconcile the details of the trade reports with the
counterparty

» Monitor direct and delegated reporting



Regulatory actions

e Amendment of reporting rules
* New Q&As on reporting
* Rejection statistics avai

able to NCAs

Respective number of
rejection response

Total number of
submissions/trad

messages for the e reports made CA to
reporting entity ID for by the reporting which the

Counterparty IDs for which trade reports made for entity for the informatio | Onboardi

Week ending | rejection response message Respective reporting the relevant reporting reporting Rate of nis made | ng status

on has been sent entity ID counterparty’ counterparty rejection | available | of the CA
13/05/2017 81560064 * ** **x** 5493006P 8P DB * * ** 51 1,080,976 0.00% IT-CONSOB Y
13/05/2017 549300L7YH***kkkkk k% 549300L7YCAT****xxxx 0 264,139 0.00% IT-CONSOB Y
13/05/2017 QVAQ80OG) 7¥¥x****d*xx | QVAQB8OGI7OAEH ¥ ***x** 2394 94,980 2.52% IT-CONSOB Y
13/05/2017 UI8Q2FYJ5**kkkkk k4 & UI802FYJ52X D *** * &4 174 72,880 0.24% IT-CONSOB Y
13/05/2017 549300N Q3% ***Hkkkk* 5493006P 8P DB * *** % 2 53,841 0.00% IT-CONSOB Y
13/05/2017 549300TR U* ****d Ak xx 2ZCNRR8UK83Q ** *** 516 53,036 0.97% IT-CONSOB Y
13/05/2017 JACP7MHCX**H ks ks xx JACP7MHCXR8D* * ****** 46,078 2.06% IT-CONSOB Y

e Reconciliation statistics

available to

NCAs




Revised RTS and ITS on reporting
(applicable from 1 November 2017)

RTS n. 104/2017 introduces
new provisions on:

e Reporting of complex
derivative products

e Reporting of collateral
exchanged between
counterparties (posted
and received)

e C(Clarification on notional
amount

e ITSn.105/2017

introduces new provisions
on:

Legal entity identifier
UTI generation
Backloading
Collateralization
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MAIN CHALLENGES of EMIR REPORTING

Everything is new (Emir data, counterparties, TR...)
Reporting is too complex (volume and granularity)

Cost of reporting for parties (given the number of
reports to produce)

Lack of awareness of duty to reconcile
Delegated reporting
Absence of governance over the data reported

Data access and the fragmentation of the data among
TRs



TRACE
* ACCESS TO TRADE REPOSITORIES PROJECT

ESMA portal represents a single point of access
for querying and retrieving data from Trade
Repositories. No storage of data.

The system (phase 1) was launched in
production on 11 August 2016

phase 2 will go live on 1 November 2017



Exchange of information

«Competent Authorities, ESMA and other
relevant authorities shall without unduly delay,
provide one another with information required
for the purposes of carring our their duties»

o’ o
A 4

Provide ESMA with
information on their information on their
findings on TR validation findings on TR specific
and reconciliation issues N

Provide NCAs with



USEs of TR Data

Monitor firm’s exposure
Monitor trends in the derivatives market

Supervision of data quality and firms
compliance

Monitor NFC status (NFC-, NFC+)



ONSOB COMMISSIONE NAZIONALE
PER LE SOCIETA' E LA BORSA

Questions&Answers

Carmela Borsino
I CONSOB, Markets Division
Thank you: Roma-Kiev, 26 May 2017
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